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When you’re starting
out, you need to choose
a structure that works
for you.

The most common business
structures are:

e Sole trader
e Partnership
e Company



Most individual artists
choose to operate as a
sole trader, because as a
sole trader you run your
business by yourself.



Section 7.2 Partnership

A partnership is formed
when two or more people
join to form a business.

Each partner contributes something to the partnership
and in return get a share of the profits and losses.

Each partner is responsible for all the partnership’s
debts. This means if the partnership is unable to pay
its debts, the partners will need to pay their share
based on their share in the partnership.

A partnership is its own entity, with its own IRD
number. At the end of the financial year (31st March),
the partnership needs to file an IR7 return. The profits
or losses from this are then distributed to the partners
and the partners pay the tax as individuals.

1.2



A company is a separate
legal entity. It can buy
assets and borrow money
in its own name.




ARAIKOA IKEI WHEA IKOE
| RUNGA | TO HIIKOINGA
PAKIKI, E TINO RIAKIA
ANA TE TIMA O
CRE/&\\TH\\/E WAIIKATO IKI
TE RONGO MAI | NGA
RINGATOI KEI TO MATOU
ROKIE. KUA UTUA
MATOU KI TE AWHI
NGA RINGATOI, NO
REIRA ME WHAKARPA
MAI IKI A MATOU.

No matte wh at in you
business jou yth t am at Cre t
Waikato lov h ing from artists
region. We’r her t help, so plea
don’t be a strange



